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Example renewables 



Example capacity markets 

Strategic reserve 

New CRM / under analysis 

Energy-only market 

Implemented CRM 

IE&NI: Capacity 
payments since 2007 

GB: Centralised 
capacity auction (1st 
auction late 2014) 

BE: Tenders for 
new CCGT plants -
> strategic reserves 

SE&FI: Strategic 
reserves; to be gradually 
phased out by 2020 

LV&LT: capacity 
payments since 2011 

RU: capacity market with 
price restrictions. Long-
term capacity supply 
agreements for 
obligatory investments 

PL: operational and 
strategic reserves 

GR: capacity 
payments 

ES: Capacity payments 
for new and existing 
units (level of support 
reduced in 2012) 

PT: Capacity payments 
for new units (reduced in 
2013) 

FR: capacity obligations 
(start of the market 
expected late 2014) 

Source: EURELECTRIC, October 2014 



Source: EURELECTRIC/Accenture, 2014 

The transition towards the low carbon economy is more 
costly than necessary 



What’s driving price increases? 



Policy support costs are dominated by RES support 
 

(EU 
average) 



The lack of a European approach is hampering 
investment 

 
 

 

 
 

 

SOURCE: EURELECTRIC, 2012 



Building blocks for a more cost-efficient system 

Source: EURELECTRIC/Accenture, 2014 



1: EU RES target delivered through national targets and support 
schemes 
 

                  Market fragmented and distorted 

2: EU RES target with EU harmonisation of support 
schemes (not yet clear how this would work) 
 

                  Market distorted but not fragmented 

3: EU RES target delivered through ETS (mature RES) and 
innovation support (immature RES) 
 

                  Fully market compatible 

A European approach to RES growth 



Market integration needs a serious boost 

 
 

Source: ACER Market Monitoring Report  2013 



Adequate network infrastructure: increasing 
interconnections 

 
 TYNDP 2012: more than 100 pan-European projects for € 100 billion in next 10 years  

Monitoring update of TYNDP 2012 (June 2013 status)  SOURCE: ENTSO-E 



• Full execution of an integrated European energy market – 
intraday, day-ahead, balancing 

• More interconnections between national markets 
• Removal of wholesale price caps and regulated end-user 

tariffs and other market distortions 

• Regional instead of national approach to capacity markets 
• Where introduced, CRM schemes must be open to cross-

border participation 

Enhance market 
functioning as 

a no regrets option 

Complement the 
market design 

Electricity markets need a European mindset 



Looking ahead: an Energy Union for Europe 

A European mind set: coordination and cooperation   

 
1. Ensuring 
security, 
solidarity and 
trust 

 
2. Completing 
the Internal 
Energy Market 

 
3. Decarbonising 
the EU energy 
mix  

 
4. Moderating 
EU energy 
demand 

 
5. Fostering 
research and 
innovation 

OBJECTIVE 

FIVE 
PILLARS 

Achieve the low-carbon energy transition following a least cost approach  
whilst ensuring a high level of security of supply for customers 

BASIC 
PRINCIPLES 
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